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What’s 


News 


Business € Finance 


SPN’s president quit, cit- 

ing substance-abuse is- 
sues, creating uncertainty for 
the sports TV network and 
majority-owner Disney. Al 


+ HNA is seeking to sell 
some $6 billion of overseas 
property as the Chinese firm 
moves to pay off debt. B1 


+ Starboard bought a 9.9% 
stake in Cars.com on the 
hedge fund’s belief that the 
stock is undervalued. B1 


+ The power failure that 
shut Atlanta’s airport un- 
derscored the vulnerability 
of key infrastructure. B3 


+ U.S. stocks hit records as 
investors bet on the tax bill. 
The Dow jumped 140.46 
points to 24792.20. B11 


+ Campbell and Hershey 
said they plan to acquire 
snack-food companies Sny- 
der’s-Lance and Amplify. B3 


+ China’s Tencent and JD 
teamed up to buy a stake in 
online retailer Vipshop. B4 


+ An Uber driver in Leba- 
non was arrested for the kill- 
ing of a British diplomat. B4 


+ Toyota outlined its elec- 
tric-vehicle strategy, saying 
it plans more than 10 mod- 
els by the early 2020s. B6 


+ Some tech giants might 
see their rates rise under the 
proposed tax overhaul. B1 


+ European deal making 
is set to outpace the U.S. 
this year and is expected 
to stay strong in 2018. B10 


+ A flurry of bond issues 
by municipalities has trig- 
gered price volatility. B10 


+ CME’s bitcoin futures 
fell on the derivatives’ 
first day of trading. B11 


World-Wide 
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+ The tax bill expected to 
pass Congress this week 
could shrink the U.S. trade 
deficit by curbing the in- 
centive for multinationals 
to shift profits abroad. Al 
+ Middle-class households 
would get $61 billion in tax 
cuts in 2019 under the Re- 
publican tax plan. A5 


@ An Amtrak train carry- 
ing 77 passengers along a 
new route derailed south of 
Seattle, killing three people 
and injuring dozens. Al 


@ Kaspersky filed suit 
against the U.S., demanding 
that it rescind a ban on the 
Russian firm’s software in 
government computers. A5 


Trump stressed his eco- 
nomic and trade policies as 
he unveiled his new na- 

tional security strategy. A4 


+ Hondurans protested af- 
ter the OAS said it couldn’t 
validate results from last 
month’s presidential vote. A7 


+ The U.S. vetoed a U.N. 
resolution calling on the 
Trump administration to re- 
scind its move declaring Je- 
rusalem Israel’s capital. A7 


+ South Korea said it 
scrambled warplanes after 
five Chinese jets flew into 
airspace claimed by Seoul. A7 


+ A GOP proposal to over- 
haul higher education is 
likely to heat up competi- 
tion for older students. A3 


@ The ANC chose one of 
South Africa’s richest black 
men as party leader, in a re- 
jection of Zuma’s legacy. A6 


+ India’s ruling party won 
a regional election in a sur- 
prisingly tough victory. A6 
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An Amtrak train derailed Monday onto Interstate 5 in Washington state while making its first scheduled run along a new track, officials said. 


Amtrak Train Derails on New Line 


Three on board killed 
on inaugural run from 
Seattle to Portland; 

‘got cars everywhere’ 


SEATTLE—A half-hour be- 
hind schedule Monday morn- 
ing on its inaugural ride along 
a new route, an Amtrak train 
carrying 77 passengers de- 


By Ted Mann, 
Alejandro Lazo 
and Zusha Elinson 


railed on a tight curve south of 
Seattle, sending train cars into 
the woods and onto a highway 
below, killing three people and 
injuring dozens. 

Federal transportation in- 
vestigators were on their way 


to the crash scene along the 
highway between Tacoma and 
Olympia. They said no cause 
had yet been determined. Con- 
cerns about the safety of the 
bypass route—meant to speed 
rail traffic—had been raised in 
the past by local officials. 

Rail experts said online GPS 
data from the train and the 
pattern of wreckage indicated 
that the train took the curve— 
with a posted speed limit of 30 
miles an hour—too fast, lifting 
12 cars and an engine off the 
rails; some dangled over the 
highway. 

An anticrash system for 
trains designed to thwart serious 
accidents of human error, such 
as derailments from over-speed- 
ing, wasn’t activated, according 
to an Amtrak spokeswoman. 

Please see TRAIN page A2 


The deadly train derailment in Washington state occurred along a 
new bypass route intended to cut travel times, increase reliability 
and separate passenger trains from freight traffic on the old line. 


The bypass route is intended 
to avoid slowdowns, such as 
the curve at Point Defiance 


WASHINGTON 


Olympia 


Source: Washington State Dept. of Transportation 
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Tax Bill 
Cuts Gap 
In Trade, 
Boosts 


Growth 


By GREG Ip 


Besides tax reform, one of 
President Donald Trump’s 
most cherished goals is reduc- 
ing the gaping U.S. trade defi- 
cit. In a little-appreciated way, 
the tax bill expected to pass 
Congress this week may do 
just that. 

This wouldn’t come by 
making businesses and work- 
ers more productive or chang- 
ing other countries’ trade 
practices, but by curbing the 
incentive for multinational 
companies to shift profits 
abroad in an artificial way. 

Independent research sug- 
gests the legislation could re- 
duce the trade deficit by half, 
or about $250 billion a year, 
and deliver a one-shot 1% or 
greater boost to annual gross 
domestic product. This shift 
would be an accounting effect 
rather than a change in actual 
business or worker income. It 
would also be independent of 
any increased work or invest- 
ment from lower tax rates. 

Nonetheless, some analysts 
think the positive optics might 
curb some of the GOP presi- 
dent’s protectionist instincts, 
which are heavily driven by 

Please see TRADE page A5 


Tax Shakeout 


+ Gerald F. Seib: Parties sail 
into tricky winds... 


+ Plan bites technology 
firms abroad 


g 
tax stimulus for 2018... B12 


South Africa’s ANC Upends Order 


In a rebuke to President Jacob Zuma, the African National Congress 
elected Cyril Ramaphosa as its leader over his rival, Mr. Zuma’s ex- 
wife. The country’s currency, the rand, jumped on the news. A6 


Cyril Ramaphosa 


South African rand per dollar 


12.5 


14.5 Scale inverted 
Sept. Oct. Nov. 


Source: Tullett Prebon 


Two Brothers Face 
Farm Bust’s Wrath 


Ron McMartin wanted to be a magnate 
but Larry was happier on the land 


By JESSE NEWMAN 
AND PATRICK McGROARTY 


ST. THOMAS, N.D.—Near 
the height of his farming em- 
pire, Ron McMartin Jr. had a 
decision to make. His lease 
on 5,000 acres was coming 
up for renewal, and the re- 
tired farmer who owned it 
wanted an additional $125 
per acre. That would add 
$625,000 to the annual bud- 
get of McM Inc., the agricul- 
tural colossus that at its peak 
controlled more than 50,000 
acres of wheat, corn, beans, 
sugar beets and potatoes. 

Ron’s brother, Larry, was 
generally uneasy about the 
company’s rapid expansion. 
A few of its holdings were 
subpar, he thought, rocky or 
with poor drainage. But he 
was a farmer. Ron was the 
farm boss, and finances were 
his domain. 

Over a lunch of chicken 
pasta in Fargo, Ron agreed 


to the higher price. Other 
farmers were angling for the 
land and he was eager to se- 
cure the rental acres, despite 
his own nagging doubts. 

Almost immediately he 
knew that was the wrong 
call. “I walked out of that 
lunch knowing in my gut I 
made a mistake,” he said. 

Growing food has become 
a troubled business in the 
U.S. because of mounting in- 
ternational competition and 
mercurial demand for crops 
and livestock. Grain prices 
are near multiyear lows, 
sparking the deepest farm 
slump since the 1980s, and 
Russia, Brazil and other 
countries are elbowing out 
American operations. 

More farms are becoming 
mammoth operations to 
maximize narrowing profit 
margins. Yet many, especially 
those like McM that are 
highly leveraged with rented 

Please see FARMS page A8 


ESPN President Resigns 
At Critical Time for Disney 


By JoE FLINT 


ESPN on Monday an- 
nounced the surprise resigna- 
tion of network President 
John Skipper over substance- 
abuse issues, creating uncer- 
tainty at a critical moment 
for the sports TV juggernaut 
and its majority-owner, Walt 
Disney Co. 

George Bodenheimer, Mr. 
Skipper’s predecessor as head 
of ESPN, will return to the 
company as acting chairman 
for three months while a 
search for a permanent suc- 
cessor is competed. 

“T have struggled for many 
years with a substance addic- 
tion. I have decided that the 


most important thing I can do 
right now is to take care of 
my problem,” Mr. Skipper 
said in a statement. “I have 
disclosed that decision to the 
company, and we mutually 
agreed that it was appropri- 
ate that I resign.” 

Mr. Skipper’s sudden de- 
parture creates a challenge 
for Disney Chief Executive 
Robert Iger just a few days 
after the entertainment giant 
announced a $52.4 billion 
deal to acquire assets from 
21st Century Fox, including 22 
regional sports networks that 
Mr. Skipper would have been 
responsible for integrating 
into ESPN. 

Without Mr. Skipper, the 


already difficult task of re- 
making ESPN for the digital 
era could be even more ardu- 
ous. The network is trying to 
recalibrate its long-profitable 
TV business for a media envi- 
ronment in which more con- 
sumers are cutting back on 
cable-TV subscriptions and 
turning to streaming services. 
The network’s next leader 
will be in charge of launching 
a new streaming service this 
spring called ESPN Plus, 
which will air sporting events 
that don’t appear on the ca- 
ble-TV network, including 
baseball and hockey games. 
And the new president will in- 
herit a workforce that is un- 
Please see ESPN page A4 
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Hunting for a Replacement Banana? It’s Fruitless 


As fungus fells the Cavendish, growers lack an edible alternative 4 


By Lucy CRAYMER 


In June, a team of European 
researchers traveled to Papua 
New Guinea on a mission of 
global significance. They came 
to find the Giant Banana. 

The scientists prowled the 
jungles of the South Pacific na- 
tion, by car and on foot, accom- 
panied by two armed guards. 
They were tantalized by images 
circulating online, purportedly 
taken by locals, depicting a tow- 
ering banana corm, several sto- 


* * * 


ries high, with leaves about 5 
yards long. The researchers 
found plenty of unusual banana 
varieties, but their quest to find 
the Giant, and to sample its 
bounty, proved fruitless. 

“We were all really disap- 
pointed,” said Julie Sardos, a 
French scientist for Bioversity 
International. 

Scientists around the world 
are rushing to find and develop 
new types of bananas, driven in 
part by a potential crisis in the 
supply of the Cavendish—the 


variety commonly found in su- 
permarkets around the world. 
Bananas are one of the world’s 
most popular fruits, including 
in the U.S., which imports $2.3 
billion worth each year. 

The Cavendish is under 
threat of extinction from a fun- 
gal disease that is spreading 
across the world, killing the 
plants that bear it. Cavendish 
bananas are seedless, so their 
plants are genetic clones, mak- 
ing them vulnerable to disease. 

Please see BANANA page A8 


